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This Wilkes University Debt Policy (the “Policy”) is intended to assist the University in 
managing its access to the capital markets and bank credit, minimizing its cost of capital, mitigating 
risks associated with its debt, and monitoring its debt capacity. The Policy includes guidelines for 
use by the University in connection with the issuance of debt, consideration of refinancing 
opportunities, utilization of hedging and other potential interest-rate management agreements, and 
consideration of relevant factors and risks when evaluating the long-term capital structure of the 
University. These factors include, among other things, the asset(s) to be financed, the University’s 



 
2. Various Forms of Debt  

 
o Long-term debt will be used for capital expenditures, including reimbursing the 

University for recent capital investment, or to refund prior long-term debt. Long-term 
debt will not be used to finance current operations.  

 
o The University may utilize short-term bridge financing strategies when appropriate to 

fund capital requirements in anticipation of permanent funding. This type of financing 
should be limited in size unless the University has a binding commitment for 
perman



 
o The University will maintain reasonable daily and weekly liquidity in excess of any 

outstanding debt that has a commensurate demand feature and/or acceleration 



flexibility or present undue acceleration risk and should otherwise be generally consistent 


